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-;;LondOnfbased affllratv‘

zmajor pr03ect 1s late 1977'f“

Soviet and East European Rales in World Markets
for Selected Minerals and Metals

Cogper

The USSR and East European countries are net exporters

of copper'in their trade with.non—Communist countries. - In

.19744 net. exports amounted to about 150, 000 tons. ThevUSSR

with. shlpments of 115 000 tons,_was the pr1nc1pal exporter. _
_ By 1980, net exports w1ll 1ncrease substantlally, if

not dramatlcally.f The pr1n01pal source. ‘will be Poland

iwhlch is movrng ‘ahead: rapldlyvln development and.- exp101ta-.‘

3

;_tlon of 1ts rlch copper resources. Pollsh productlon of

':copper amounted to 195 000 tons in 1974, is scheduled to

_reach 240 000 tons in 1975, and may reach 500, 000 ths by

ﬁl980., A major boost to the expan31on program was™ prov1ded

consortrumpheaded by the

: f‘the Chase'Manhattan Bank The

lfunds w1ll be used t0 construct mlnlng and metallurglcal
»fac1llt1es that w111 ralse annual output of copper to

.f4lS 000- tons. The scheduled date for completion of" thks-

Ahlarge share of the output o

from these facrlltles w1ll be earmarked for export to hard

currency countries to earn. forelgn exchange for repayment

of the loan.

The USSR's plans for copper production in the latter




part of the 1970s are not known,_but a further increase’in
the level of»annual exports_to non-Communist countries to
abput 200,000 tons seems feasible. Yugoslavia plans to in-
crease.its output of copper, which was 150,000 tons.in 1974;
.to about 200,000 tons in 1980, but nost of the inoreasei
probably will be required for internal needs and commitments
to other Communist'countries;

By-1980, net exports of the ‘USSR and Eastern Europe in
trade w1th non—Communlst countrles may 1ncrease to about
400,000:tons.‘ POllSh exports alone may approach 200, 000
tons by that year:rf expan51on prOjeCtS keep on scnedule;

.roughly matching;anticipated Soviet exports.

.‘Lead

astern Europe are essentlally self—'5w5

gfsufflc1ent w1th re‘pect to supplles of lead. In llmlted
—-trade with non-Comnunlst countrles in recent years, exports
.have_generally_exoeeded imports, altnough'only by small
am0unts; . : v ' o
Plans for expans1on of productlon of lead 1n the USSR,
Poland, Yugoslav1a, and Bulgarla make llkely a: strengthenlng
of the supply positions of these countries. However,'lead

is in less ample supply than.zinc -- the metal with which

lead is usually associated in mineral form -- and increased




output is likely to be allocated mainly to domestic consumers
or otner Communist countries. By 1980, net exports in trade
with non-Communist countries may increase, but are not

likely to exceed 50,000-75, OOO tons annually. In the perlod
~beyond 1980 the USSR may be able to expand exports of lead

as resources of -lead . and zinc rn Eastern Slberla;are.developed;
The eventual.scale;of outputfand theipace of deveiopment of
.projects in-the new areas cannot be_estimated at this time.
| The USSR and Eastern Europe produce enough 21nc to
cover their needs and prov1de a surplus for export to non—

iCommunlst<countr1es. Net exports to non- Communlst countrles

'have ranged from about 100 OOO to l30 000 tons annually ln

';;the l970s.e’The USSR has been the major*exporter

‘shlpments to non—Communlst countrlesvreached a peax of B
70,000 tons ln 1973 before dropplng back to about 40 000 Q"
tons in 1974 Poland and Bulgaria account for most of the
exports from Eastern Europe. Yugoslavia is a small net ex-
portexr of.glnc in thade-with non—Comﬁunrst'countries, itsA
exports being largeiy offset_by imports of zinc inddifferent
form. The other oountries in Eastern Europe and the USSR
have imported only negligrble amounts of zinc from non-

Communrst countries in the 1970s.




The USSR, Poland, Bulgaria, and Yugoslavia are engaged
in programs to expand their zinc industries. Although the
programs seem geared mainly to domestic needs and commit~
ments to other Communist countries, some further increase'
-in exports to non-Communist countries is likely. By 1580,
net exports of’zinc'may be on the‘prder of 200,000-225,000
tons- annually. B '

Over-the longer run, the USSR may have eVen larger
_amounts of 21nc avallable for export, although the exact |
amounts cannot be estlmated at thlS time. The Sov1ets plan
- to develop large dep051ts of zinc in Eastern Slberla, but
pro:]ects to develop mJ_nes and construct metallurglcal

facilities are not llkely to be completed before the early

19805 under the best of c1rcumstances

" Tin

The ﬁSSR~is'an lnportant world produceerf'tinl Output?
in 1974 was about one-thlrd of that of Malay51a, the world s
largest producer of mlned tln. East Germany and Czecho-'
slovakia. are the only producers of tin in Eastern Europe.
Their output is very llmlted -

The USSR meets most of.its_needs for tin from domestic

production, but it relies on imports to deal with shortages

that have persisted for many years. Imports have averaged




5,600 tohs annually for the past decade. Eastern Europe
depends on imports for\nearly all of its tin. Its imports
amounted to about 10,000 tons in 1974. Soviet and East
European imports of tdn have come mainly from non-Communist'
_countrles, although China 'has supplied about 1,000- 2, 000
tons annually in recent years. o ._ f

To meet needs for tin in 1980 East European countrles
probably w1ll ‘have to increase 1mports above current levels
by about 5 000 to 64 0.00. tons.’ Most of the 1ncreased amount
Probably w1ll have to be obtalned from non—Communlst coun-
tries because China is llkely ‘to- contlnue 1ts present
practlce of marketlng tln malnly in hard currency countrles.:‘

The USSR probably w111 be able to. meet much, 1f not

- all, of its: 1ncreased needs for tln»ln 1980 “from domestlc

k]

'productlon.- Steps are belng taken to 1ncrease output‘:
ex1st1ng mlnes and to 1n1t1ate productlon ln other locatlons.hi
The Soviet objectlve is* complete self—suff1c1ency but, as'
yet, there are no firm lndlcatlons that the -objective. can
be ‘attained by the end of the decade )

. On balance,,the USSR ‘and Eastern Europe probably w1ll
~have to 1ncrease their annual 1mports of tin from non-

Communist countries from the current level-of nearly

15,000 tons to perhaps 20,000 tons by 1980.
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Bauxite

The USSR and Eastern Europe are net importers of
bauxite, and its equivalent in the processed form of alumina,
in trade with nén—Communist countries. The USSR accounts
_for virtually all of;the imbdrts. 'In 1974, it imported about
1,000,000 tons of’ baux1te and SOO OOO tons of alumina from
nonfCommunlst countrleé.A YugoslaVLa is the major exporter
of bauxité.ingEasﬁern Europe: Most.of 1ts exports of
bauxiteféréftO‘the‘USSR énd.Eastern_Europé, but annual de-
‘iiVeries-to?Wgsﬁern;Euroﬁe have amouhted éo_aboﬁtEGOO/OOO
‘to'700 000-£bns infthe~past few years. Hﬁngary'supplies
Western Europe with small amounts of bauxite and alumlna,

the comblned total of such shipments being estlmated at

less. than-.zoo. 000;:‘;t9n$- of bauxite equivalent annually in

»irecent yearsh€f 
By 1980 the USSR plans substantlal anreases .in 1mports
- of alumlnous.raw,materlals-from both.Eastern Europe and-non—
Communist countriés; _Thé major increase from non-Commgnist
'SOurces:is thejplanneq'delivery of bauxite from Guine;.
Annual impéftsfaréltp.riée from.250,000‘tons in 1974 to .
2,500,000 tons wiéhin_a few years. Plans for increasing
imports of bauxite and alumina from other non—Cbmmunist
sources are not known, but overtures to other suppliers

suggest that the overall increase in imports over the 1974




level may approach 3,000,000 tons of bauxite, including
bauxite equivalent in the form of alumina. |

Yugoslavia and Hungary probably will be unable to in-
crease.exports of bauxite or alumina to non-Communist coun-
tries in the period uprto'1980. -Yugoslavia plans to increase
production of bauxite to,4 or 5 million tons. from the 1974
level of 2 4 mllllon tons, but the addltlonal output probably
‘will be requlred to meet substantlally 1ncreased commitments
to the USSR as well as to support -an . ambltlous domestlc
program for expan51on of. alumlnum productlon. Slmllarly,
Hungary's plans for expandlng productlon of baux1te seem
_geared mainly to meetlng commitments to the USSR and other

countrles in Eastern EurOpe.

x;fhe'USSﬁ-ls the'world's largest produoer of - 1rohAore.
It meets all of ltS own needs, most of the needs of Eastern
Europe, and has an- addltlonal surplus for export to non-
Communlstvcountrlesv Among»the countries of Eastern'Europe
only Yugoslav1a produces enough iron ore to be v1rtua11y
self- suff1c1ent - | | | .
Notwithstanding‘the USSR's impressive capability as a
‘supplier of.iron ore: the USSR and Eastern Europe, as a

. group, are net importers of iron ore in their trade with
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non—Communist-countries. In 1974, the USSR.exported about
6 million tons of iron ore to the latter but, in turn,
Eastern Europe imported about 12 million tons from them to
supplenient the. 37 miilion tons obtained from the USéR,
By'l980,_net~import5‘of iron ore by the USSR and
éommunlst countrles of Eastern Europe probably will increase
considerably over the current level of 6 million tons. ' On
the basis of‘planned production of iron and steel in 1980,
the countrles of Eastern Europe —- excluding. Yugoslav1a

whlch seems capable of meetlng its needs from domestlc

output -— will requlre an- estimated increment to present

»ﬁsqulles of iron- ore of about 30 million tons.’ Wlth their

limited resources:of'iron ore, reflected in gradualiyadeh”

cllnlng produc1ng 1n recent years, these countrles w111

'have ‘to. rely on 1mports to satlsfy all of the 1ncreased

needs and poss1bly to- prov1de some addltlonal amounts to

compensate for'further“decllnes in productlon.
Most of the'neW'supplieS‘needed by 1980 will have to
be obtained fromfnon—Communist countries. The USSR, which

has fallen behlnd schedule in its current five year program

for expansion of: 1ts iron ore industry, probably will: con-

"~ tinue to llmlt the growth in exports to Eastern Europe.

Annual increases in the 1970s have amounted to 1.5.million

- tons -- a rate that would provide Edstern Europe with only




9 millio.n of itsi estimated additional requirements of 30
million tons in 1980. _ Already there is clear evidence that
the countries of Eastern Europe are preparing for sub-
stantially increased dependence on sources othér tﬁén the
USSR for iron ore in thé future. In particular, Polénd and
Romania, the two countrjes with thé most aﬁbitious pléns
for expansion of iron dnd .steel p;oduction, have Sighea
contracts or are negotiating;for large deliveries of iron
ore 6n amloné—térm basis ﬁith a varigty of sﬁ@pliers'in
India, Swéden, Brézil,ﬁﬂléefia, Cﬁile, Libéria, and élseWhere‘
Ih the face éf its own growing needs and thosé of
Eastern europe, thé ﬁSSR probably will be unabie to increase
exports of iron ore to non-Communist countries by. more than
smallvamounts,in;the;remainder of the curteptxdecadég.nThe.A
ASé&iets havegsﬁown‘intereéﬁ; howé&é?4 in5o5£aiﬁing_ﬁéétérn
financiai;participation.inxprojecﬁsrﬁo dé&éiop‘iroh.oréf*
resources. Finland is helping to‘qonstrudt a.neﬁ mining and

pelletizing complex in Karelia in exchange for annual de-

o
<

liveries of about 6ne million tons of irén ore pellets bé—
_ginning in'19?7.or'1978,f When the.entire'complex is
completed; and ratéd annual capacity of about 9 million tons
of pellets is reached in 1982-83, the USSR maybbe in a

position to export a part of this total. Other arrangements

of this type have been considered with the Japanese in Eastern




Siberia and with the British on the Kola Peninsula -- but,
if agreements are reached, the projects probably would re-
quire at least five years for completion. Such arrangements
could make possible substantial increases in Soviet exports
of iron ore to non—Commgnistfcount;igs;in the 19803,-but
the amounts cannot be esti;a6§d ét this;time.

| In terms ofAthevoutlook for 1980, gowever, the USéR
and Eaétern Europe, as a group, pfdbébiy will reméin net
‘imporﬁers of iréh'bre.iﬁ.thgir trade with non-Communist
Cquntries. Neﬁ_iﬁpb%ts'of'ifon oré may be no higher -than
26 million tonsvif-the.USSRjis.abie to provide abéut,dhef
Ehifd of Easte:h'Europe's aaditignal needs and to increase
Aekports to non—coﬁmunist countries at the same ratéAas in

-Yecent years. But net imports could reach 25-30 million

B p'tqns‘if the USSR proves unablé or unwilling to increase its

. present delivefies_to Eaéﬁéfn Europe.
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